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ABSTRACT This article examines the claim that Israel’s natural gas exports from its
Mediterranean gas fields will give geopolitical leverage to Tel Aviv over the importing
countries. Using the geoeconomic tradition of Klaus Knorr and others who wrote about
applying leverage using economic resources to gain geopolitical advantage, it is argued
that certain criteria have to be satisfied for economic influence attempts, and that Israel’s
gas exports do not satisfy these criteria. They include the importer’s supply vulnerability, the
supplier's demand vulnerability, and the salience of energy as an issue between both
countries. Israeli gas exports to Egypt are used as a case study. KEYWORDS natural
gas, leverage, supply vulnerability, demand vulnerability

INTRODUCTION

Israel’s recent natural gas findings in the East Mediterranean have provoked
a lot of talk about prospects for Tel Aviv’s energy security and perhaps
regional influence. Israel, which has historically been energy poor and depen-
dent on energy imports from its neighbors, can now enhance its national
security by securing its own domestic energy sources. It is also looking for-
ward to exporting its natural gas to its neighbors in the Middle East, Med-
iterranean region, and perhaps even Europe. There has been talk that these
potential Israeli gas exports can enhance Tel Aviv’s geopolitical influence over
these gas-importing neighbors.

This may reflect geoeconomics in practice, as it shows how a strategic
economic resource (natural gas) can enhance Isracl’s national security. The
term “geoeconomics” is relatively new in international relations, and there is
disagreement over its exact definition. A simple, all-encompassing, and loose
definition may be “the entanglement of international economic, geopolitics
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and strategy” (Blackwill and Harris 2016, 19; Thirlwell 2010). However,
there are other more specific and more complex definitions that will be
discussed below.

More importantly, this article sets itself in the tradition of Klaus Knorr
(Knorr 1977), who discusses how states use their economic resources to
practice leverage or influence over other states. Knorr (1977, 125) defines
“leverage” as “one actor using a lever to gain advantage over another actor.”
Furthermore, he sets a few conditions or criteria for a successful influence
attempt using economic power. Without these criteria, he argues, any
attempt by a state to use its economic power to influence other states would
fail.

Generally, any attempt to use economic resources (whether natural gas,
petroleum, or any other economic resource) is not easily destined to succeed.
Experts on power, economic leverage, and the geopolitics of energy all agree
that cach case has its own specific circumstances which determine whether
the supplier would succeed or fail at applying influence over the importing
country.

Hypothesis 1: One cannot understand the geoeconomics of energy leverage unless
one understands the specific political and economic conditions under which states
can use their power to advance their strategic interest.

Additionally, this article acknowledges that the new natural gas discoveries
will increase Isracl’s energy security. Nevertheless, it is argued that Israel’s
natural gas exports will not significantly add to Tel Aviv’s political leverage
among its neighbors because there is no proof that any attempt by Israel to
use its natural gas exports to apply leverage over the importing countries
would satisty the conditions set by Knorr and other experts, as discussed
below.

Using the criteria set by Knorr, as well as by other experts who have
written about the use of natural gas exports, this article tests the extent of
the leverage that Israel is expected to gain out of its gas exports. Based on
previous works on similar issues, several criteria will be used to measure
the leverage which Tel Aviv would obtain out of Israeli gas exports. Such
criteria include: the extent of Israel’s dependence on gas exports (i.c.,
Isracl’s demand vulnerability), the extent of the importers’ dependence
on Isracli gas supplies (the importers’ supply vulnerability), and the rank-
ing, or importance, of energy in the mutual relations between Israel and

the importers.
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The article concludes that Isracl would not actually extract substantial
geopolitical leverage out of gas exports because it would not satisfy these
criteria. This shows that energy resources, as an economic tool, are not always
useful to extract geopolitical gain, and that there are limitations to economic
statecraft, where “economic statecraft” can be loosely defined as all the eco-
nomic means by which the makers of foreign policy might attempt to influ-
ence other international actors (Baldwin 1985, 40). Isracli gas exports to
Egypt are used as a case study.

Hypothesis 2: Israel’s gas exports would not satisfy the criteria for applying
economic leverage or influence on the importing countries.

One limitation of this article is that it does not measure the will of the
Israeli government to use economic lcvcragc against Egypt. It does not raise
questions such as: What situation would make Tel Aviv consider using gas
exports as leverage against Cairo? How and to what extent will these gas
exports be used? For what target exactly? Such questions are not considered
here. Another limitation is that the article does not consider the role of non-
government actors, namely the Egyptian and Israeli energy companies
involved in the exchange of natural gas. Only government actions are con-
sidered here.!

The article is structured as follows. The next section gives a brief
explanation of geoeconomics and the link between geopolitics and eco-
nomic resources from the writings of Knorr and others. The third section
offers a literature review of attempts to use natural gas exports to extract
geopolitical gain. The most cited example in the post-Cold War world is
the Russian cutoffs of natural gas in 2006, 2009, and 2012. The fourth
section gives the historical background of the Isracli natural gas discov-
eries in the Mediterranean. The fifth section applies certain criteria to
measure the extent to which Israel can obtain geopolitical leverage out of
its natural gas exports, namely, Israel’s demand vulnerability, the impor-
ters’ supply vulnerability, and the centrality of energy issues in the mutual
relationship between Israel and the importers. Egypt is considered as it is
currently the largest export market for Isracli gas which takes most of
Israel’s gas exports.

1. For more on the limitations of using different techniques of measuring power, see Hart (1976,

290).
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Based on the above criteria, the research questions that the article attempts
to answer are as follows:

Research question 1: To what extent is Israel dependent on its
importers for revenues (demand vulnerability)?

Research question 2: To what extent are the gas importers dependent
on Israel for their natural gas supplies (supply vulnerability)?

Research question 3: To what extent is the importance or salience of
energy resources in Tel Aviv's relations with these importers?

The answers would determine the extent to which Israel can, or cannot, use
its natural gas exports to apply its leverage on the importing countries.

THEORIES ON GEOECONOMICS AND ECONOMIC LEVERAGE

Luttwak (1990) coined the term “geoconomics,” as he observed that “the
methods of commerce are displacing military methods—with disposable cap-
ital in lieu of firepower, civilian innovation in lieu of military—technical
advancement, and market penetration in lieu of garrisons and bases.” He
added that this displacement of military tools with commercial tools marked
“the emergence of ‘geoeconomics.” This neologism is the best term I can
think of to describe the admixture of the logic of conflict with the methods
of commerce” (17, 19).

Since its coinage, the term “geoeconomics” has been subject to different
definitions. For example, Baldwin (1985) focuses on the use of economic
instruments as tools of foreign policy. Based on Baldwin’s work, Blackwill
and Harris (2017) define geoeconomics as an economic instrument of state-
craft, and define the term as “the use of economic instruments to promote
and defend national interests, and to produce beneficial geopolitical results”
(20).

Geoeconomics and economic statecraft both agree on the use of economic
tools to influence other actors’ behavior. Baldwin’s (1985) work on economic
statecraft uses the terms “power” and “influence” interchangeably, where he
defines power as “all relationships in which someone gets someone else to do
something that he or she would not otherwise do” (9, 20). I add the word
“leverage” to these two terms, to be used interchangeably with them as well.

2. There are other definitions of geoeconomics, such as those offered by Baru (2012), but these
will not be discussed here.
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Knorr (1977) defines “leverage” as “one actor using a lever to gain advan-
tage over another actor.” He states that a state can attempt to use its eco-
nomic power to apply leverage over another state. The advantages gained
from applying this leverage may be one or more of the following purposes:
coercing the target state into an action which it would otherwise not do, or to
force financial profit out of the target states, or to have a general influence
over the foreign policy direction of the target state. Leverage, therefore, “arises
from national control of things of great economic value to other countries”
(99-100, 125).

Economic coercive power arises from an “asymmetrical interdependence,”
which means three points. First, the coercing actor has a “high degree of
control over the supply” of a commodity that the target state needs. Second,
the target state’s demand for this commodity is “intensive,” or very high.
Third, the target state acknowledges that the “cost of compliance” to this
coercion is less than the “cost of defying,” or resisting, this coercion (102,
103). These three points focus only on the “supply vulnerability” of the
consumer, which means that the consumer is highly dependent on the sup-
plier, thus vulnerable to the supplier’s pressure.

However, Knorr also acknowledges that this dependency and vulnerability
can be reversed, which means that it can be the supplier who is highly
dependent on the demand of the consumer, and therefore vulnerable to
pressure from the consumer. This is true, especially that it is rare for one
state, or group of states, to have enough control over the supply of a specific
strategic resource to practice economic leverage. Therefore, says Knorr, the
outcomes of economic leverage attempts are “situational,” which means that
they depend on the circumstances of each case (104, 105, 108, 118, 123).

Similarly, using classic examples of previous attempts to use economic influ-
ence to affect another state’s behavior, Baldwin (1985) shows that it is necessary
to examine closely the specific characteristics of each “influence attempt.” These
specific characteristics include the specific goals that are intended out of the
influence attempt, the “cost of compliance” to pressure versus the “cost of
defiance” or resistance to the pressure, the reaction of the target state, as well
as the cost endured by the state carrying out the influence attempt (130-205).

There is talk in Tel Aviv on how to use natural gas exports to apply
leverage over Israel’s Middle Eastern or European neighbors. Based on the
aforementioned, one could ask: How can we test for geopolitical influence as
a result of gas exports? To test for geopolitical influence, this article focuses
on three important points: Israel’s demand vulnerability, the importers’
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supply vulnerability, and the centrality of energy issues in the mutual rela-
tionship between Israel and the importers, with Egypt as a case study.

The literature on other users of gas exports to extract geopolitical influ-
ence is used to apply similar tests to the Isracli case. The most obvious case
study used in the analysis of attempting to apply leverage using natural gas
exports is the Russian case. Russia does not always succeed at using its natural
gas exports to apply leverage because it does not always satisfy the conditions
of a successful influence attempt. The reasons for the success or failure of
Moscow’s influence attempts using natural gas can be applied to the case of

Israel’s natural gas exports.

LITERATURE REVIEW
Russian gas exports to Europe do not lead to increased Russian leverage

Blackwill and Harris (2016, 90) argue that there are three methods that
determine how a state can use energy to influence its geopolitical standing.
First, the ownership of energy supplies, which can be used to pressure the
importing countries. Second, being a large demand market, which the ex-
porting country needs. Third, being an important transit country, which can
block the passage of energy resources through its territory.

Stulberg (2005) argues that there is a disagreement between two groups of
theorists. The first group is the “great gamers,” who explain Russia’s energy
politics in terms of geopolitical power relations and neocolonial policies. The
second group is the “globalists,” who see that Russia’s power politics will not
always succeed because globalization and privatization stand in the way of
Russia’s neocolonial attempts. This was seen in Azerbaijan’s and Kazakh-
stan’s diversification of their foreign energy dealings away from Russia, which
made them able to resist Moscow’s influence attempts. According to Stulberg,
the reason why analysts were not able to agree on understanding Moscow’s
mixed record of success and failure of using its energy leverage is because of
the failure to understand the geoeconomics of energy leverage and the specific
conditions under which each state can use globalization to advance its stra-
tegic interests. These conditions include market conditions such as the dis-
tance, feasibility, and economies of scale of different energy and pipeline
projects, in addition to managerial and domestic political conditions that
affect the foreign economic and political policies of states.

Based on Stulberg’s work, Casier (20114, 2011b) uses four criteria to prove
that Russia’s gas exports did not significantly contribute to Moscow’s political
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leverage over Europe. Casier argues that Europe’s dependence on Russian
energy supplies (the first criterion, Europe’s “supply vulnerability”) is lower
than Russia’s dependence on Europe’s energy demand (the second criterion,
Russia’s “demand vulnerability”).” Moreover, he argued that the ranking of
energy as an issue in European—Russian relations (the third criterion) is not
very high, given that Russia’s economy is vulnerable to global energy prices
and that Moscow is “considerably dependent on the EU [European Union]
economy for its exports.” The fourth criterion was the willingness to use
energy as a political instrument, which Russia has demonstrated in its rela-
tions with former Soviet republics, “in contrast to its relations with the EU.”
(Moscow did this by raising prices, or by “control over transit” through
building gas pipeline networks compatible with Moscow’s interests.) Addi-
tionally, Casier also argues that Russia’s natural gas is a “blunt” weapon. After
factoring in the share of Russian gas in overall EU gas supply and factoring in
the share of natural gas in the EU’s overall energy mix, he argues that Russian
gas accounts for only 6.5 percent of the EU’s total energy supply. Further-
more, Russia’s use of gas for leverage did not influence the policies of the “old
member states” of the EU. However, he notes, the EU’s vulnerability to
Russian gas supply is “distributed highly unevenly” between the member
states of the EU, since there are also EU countries that are highly dependent
on Russia for gas, especially among the new member states. Nevertheless, he
argues, “there is no positive correlation between energy dependence on Russia
and the willingness to engage pragmatically with Russia,” and that this higher
dependency on Russian gas did not prevent the new member states from
“calling for a tougher EU policy” (Casier 2011a, 2011b).

Misik and Prachdrova (2016) further develops the model used by Casier
(20114, 2011b) to examine the use of Russia’s “energy weapon” against
Lithuania. They argue that Casier’s model is sound, but it should have paid
more attention to Russia’s relations with individual states in the EU, espe-
cially ex-Soviet states that have recently joined the EU and are very highly
dependent on Russian gas. Using criteria very similar to those of Casier
(energy relationship, the dominance of the energy agenda in mutual relations,
and the influence of the EU), they argue that Moscow attempted to use the

3. Depending on Keohane and Nye’s (2012, 10-12) definition of vulnerability, Casier (20114,
497) states that the word “vulnerability” is used for the long-run reaction to pressure, while
“sensitivity” is used for the immediate or short-term reaction to pressure. Roupas, Flamos and Psarras
(2011, 349) define vulnerability as “the degree to which a system is unable to cope with selected
adverse effects.” For simplification, this article will use the latter definition.
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energy weapon (whether through a supply cutoff or raising prices) to prevent
Lithuania from gaining its independence in 1990, but failed. This is espe-
cially true, since Russia is also dependent on Lithuania as a transit country of
gas to Kaliningrad, a Russian enclave without a direct border with the Rus-
sian mainland. This means that the energy dependence in the Russian—
Lithuanian case is “mutual.” Similar Russian actions in the 2000s further
made Vilnius doubt Russia as a reliable gas supplier, and encouraged Lithua-
nia to diversify its energy supplies and reduce dependence on Russian gas
(Misik and Prachdrovd 2016).

Ziegler (2010, 80) focuses on Russia’s use of its natural gas exports to
expand Russia’s influence in Europe and Asia. He argues that it is not always
the case that the importing country is subject to the influence of the export-
ing country, as Russia is “dependent on Europe for the majority of its
revenues.” He therefore deduces that Russia may be better off exporting gas
to the Asian market, since Asia has more energy demand and less diversifi-
cation options than Europe. Russia’s exports to Japan and South Korea have
potential because both are energy hungry and want to reduce their depen-
dence on the Middle East. China, however, has a vast amount of domestic
energy sources, and even though these domestic sources cannot satisty Chi-
na’s growing demand, China would not be subject to Russia’s influence since
Beijing can diversity its foreign energy sources and is a major economic and
strategic power which can stand up to Russia (Ziegler 2010).

Similarly, Reseth (2017) argues that Russia’s need for China’s consumer
market is more than China’s need for Russia’s gas supplies, and that Moscow is
allowing its dependency on Beijing to increase in return for having China on
its side as a counterbalance against the West. “China is less exposed to vulner-
ability on Russian gas and oil, since Beijing in principle can turn to alternative
sources,” and, due to its power as a demand market, China can indeed “use
energy as leverage to influence Moscow” in future (Roseth 2017, 48).

Using the methodology set by Knorr (1977), Stulberg (2005), Casier
(20114, 2011b), and Misik and Prachdrovd (2016), the following criteria will
be used to examine whether Israel’s natural gas exports can increase Tel Aviv’s

leverage:

e To what extent do the importing countries need Israeli gas (the
importers” supply vulnerability)? This question is answered by
calculating two figures. First, the percentage of Isracli gas in the
overall gas consumption of the importing country. Second, the
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percentage of natural gas use in the total energy mix of the importing
country. The higher the figure, the more likely the country can be
vulnerable to Israeli leverage.

e To what extent does Isracl need the importing country as an export
market for its natural gas (Isracl’s demand vulnerability)? This
question is answered by calculating the amount of Isracli natural gas
imported to this country as a percentage of overall Israeli natural gas
imports. The lower the figure, the stronger is Isracl’s position vis-a-
vis this country and the more likely that an influence attempt using
gas exports will succeed.

e What is the importance or salience or significance of Israel’s natural gas
supplies in the relation between Tel Aviv and the importing country?
This is seen by presenting the other significant issues in the relations
between Israel and the importing country, and comparing the
importance of natural gas trade with these important strategic issues.

The following sections explain the historical background of the Israeli
natural gas discoveries, followed by the criteria to measure the geopolitical
influence which Tel Aviv can extract out of its prospected natural gas exports.

HISTORICAL BACKGROUND
Israel's gas bonanza: Tamar and Leviathan

In 2009, a consortium led by Noble Energy, an American energy company
based in Texas, discovered the Tamar gas field in the Levant Basin in the East
Mediterranean. (The Levant Basin is an area in the eastern Mediterranean
that covers approximately 32,000 square miles and includes the offshore
territory of the Gaza Strip, Israel, Lebanon, Syria, and Cyprus.) Tamar was
the world’s largest gas discovery in 2009, containing about 8.4 trillion cubic
feet, or about 238 billion cubic meters, of gas (Beckwith 2013; Engdahl 2012;
Reuters 2012; Times of Israel 2018a; UBS 2011; Udasin 2013). Gas started to
flow from the Tamar field to a receiving station in Ashdod on March 30,
2013 (Solomon and Ackerman 2013; Udasin 2013).

In October 2010, the same consortium, led by Noble Energy, discovered
the Leviathan gas field in the same East Mediterranean region. It contains
about 18.9 trillion cubic feet, or §35 m’, of gas, making it at the time the
world’s largest deep-water gas discovery in a decade (Engdahl 2012; Levinson
and Chazan 2010; Times of Israel 2019). Leviathan is expected to start
production in late 2019 (Reuters 2019).
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With the production from Tamar, and with the expected production
from Leviathan, Israel is now moving towards more energy self-sufficiency
instead of importing energy from foreign energy sources, as Tamar currently
provides Israel with sixty-five percent of its natural gas (Schindler 2018), and
it is forecasted that Tamar would provide sixty to seventy percent of Israel’s
natural gas supplies over the next two or three decades (UBS 2011).

With these discoveries, Israel is taking serious steps to become a major gas
exporter in the region. The Israelis are now making deals with Egypt, Jordan,
Cyprus, and Greece to start exporting gas to them. Indeed, in February 2014,
Noble Energy signed a US$500 million contract with the Jordanian govern-
ment to export 66 billion cubic feet (1.8 billion m*) of natural gas from the
Tamar field to Jordan over fifteen years, at a price of at least US$6.50/thou-
sand cubic feet (Reed 2014). In October 2014, Dolphinus Holdings, an
Egyptian consortium consisting of private gas-importing and refining compa-
nies, signed a letter of intent with Delek Group and Noble Energy to buy 2.5
billion m* of gas annually from the Tamar field. And in January 2017, natural
gas from Israel's Tamar field started flowing to Jordan, providing energy for
a Jordanian bromine plant and potash factory (Mahdi 2017).

The gas discoveries also led to claims that these gas discoveries would give
Israel significant geostrategic leverage and force its neighbors into peace with
Isracl. Noble Energy, which operates the Isracli Mediterranean fields, argued that

Israel could use its large gas reserves to enhance its geopolitical standing in
the region and further afield, wherever it exports its excess gas. Qatar, for
example, has greatly enhanced its relations with the U.S. and Japan as

a result of its global standing as a leading LNG exporter.

(Freeman 2011)

Similarly, Wurmser (2013 ) argues that Isracl would geopolitically benefit from
its new gas discoveries, which, despite their “modest size,” could “represent the
marginal difference between tight supply and oversupply, which could cause gas
prices to decline, even sharply at times.” He adds that the potential to export
Isracl’s gas would provide Tel Aviv with strategic opportunities that can give
Isracl leverage on the international arena, and, when combined with the high-
tech industries for which Israel is known, will help Isracl become a member of

the “elite inner circle of the world’s . . . most advanced economies.”*

4. Wurmser consults for one of the major energy firms investing in Leviathan, and was a Middle
East adviser to former US Vice-President Dick Cheney (Traiman 2014).
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Are these claims true? Can Israel’s natural gas exports lead to geopolitical
leverage for Tel Aviv, or not? The next section tests for geopolitical leverage
as a result of natural gas exports, with exports to Egypt used as a case study. So
far, only Egypt and Jordan have agreed to buy gas from Isracl. Out of these
two markets, only the Egyptian has significant economic weight in terms of
volume (Eran 2018; Shaw 2018; Times of Israel 2018b). Using the tradition
set by Knorr (1977), Stulberg (2005), Casier (2011a, 2011b), and Misik and

Prachdrovd (2016), certain criteria will be used to examine these claims.

TESTING THE POTENTIAL OF ISRAEL'S LEVERAGE ATTEMPTS USING
NATURAL GAS EXPORTS

Egypt is used as a case study for Isracli gas exports for several reasons. Egypt is,
arguably, the most influential Arab country on the Mediterranean coast. In
2005, Egypt had signed a gas deal with Israel to supply it with forty percent
of its gas, until 2012 when this deal was cancelled by Cairo. More impor-
tantly, Egypt is potentially Israel’s largest export market for Israeli gas. Addi-
tionally, Egypt is looking forward to becoming an energy hub in its own right,
where it would refine the gas imported from Israel and, potentially, Cyprus
and re-export it to the European market.

The first criterion is Israel’s dependence on its gas importers (Israel’s
demand vulnerability). Egypt is expected to import 7 billion m* from Israel
annually (Lewis 2019), which constitutes the bulk of Israel’s total gas exports.
(Compare Israel’s exports with Egypt of 7 billion m’ annually with Israel’s
exports to Jordan of 1.8 billion m’ over fifteen years.) However, natural gas
does not contribute much to Israel’s economy. According to the World Bank,
revenue from natural gas sales constituted only 0.12 percent of Israel’s gross
domestic product (GDP) in 2016 (Trading Economics n.d.). Even though
exports to Egypt currently constitute the bulk of Israel’s natural gas exports,
Isracl has very low demand vulnerability with respect to natural gas sales since
they constitute a very small percentage of the Israeli economy.

The second criterion is the importers’ dependence on Israel for their
energy supplies (supply vulnerability). Egypt currently enjoys self-sufficiency
in natural gas due to the discovery of the Zohr field in the Mediterranean.
However, Egypt would still import gas from Israel for the purpose of refining
it, then re-exporting it, in line with Cairo’s ambition to become an energy
refining hub in the Mediterranean region (Haaretz 2018; Lewis 2019; Para-
skova 2018).
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Egypt consumes about 70 billion m? of natural gas per year.” This means
that Egypt’s imports of gas from Israel (7 billion m’/year for ten years) equals
ten percent of Egypt’s total annual gas consumption. If, as Isracli Energy
Minister Yuval Steinitz said, only half of the 7 billion m* were to be used for
consumption (Lewis 2019), then exports from Israel actually constitute only
five percent of Egypt’s gas consumption. And if we consider that natural gas
constitutes only half of the energy mix in Egypt,® then only 2.5 percent of
Egypt’s total energy consumption comes from Israel.

The third criterion is the importance, or salience, of energy in Tel Aviv’s
relations with the gas importers. The most salient issues in Egypt—Israeli
relations are high-politics issues such as the relations with Washington, the
situation in Sinai, and Islamic militancy, which can have a substantial effect
on Egypt’s national security. Natural gas from Isracl, as a low-politics issue,
can come in fourth place. Regarding the Arab—Israeli peace process, it is only
important to the extent to which it can affect the first three interests (rela-
tions with Washington, Sinai’s security, and Islamic militancy).

It should also be kept in mind that those who argue that gas exports will
give Israel more geopolitical leverage were not clear on the type of geopolitical
leverage which Israel would have. Exactly what particular target or specific
goal would Israel gain from pressing an importer using its natural gas exports?
The answer to such questions is not provided by those who claim that gas
exports will lead to leverage.

CONCLUSIONS

It is an oversimplification to assume that a supplier of a commodity can always
apply economic leverage on the consumer. The geoeconomics of each attempt
to use economic tools to influence another actor has its own unique circum-
stances, which will determine the success or failure of this influence attempt.
These factors include the vulnerability of the consumer to pressure from the
supplier (the supply vulnerability of the consumer), the vulnerability of the
supplier to pressure from the consumer (the demand vulnerability of the
supplier), and whether this economic tool is of such high salience to the extent
that it can affect the behavior of the state targeted by the pressure attempt.

5. A source at the Egyptian Ministry of Petroleum stated in January 2019 that Egypt’s con-
sumption of natural gas has reached 6.6 bcf/day, which is about 2409 bef/year. If 35315 is divided to
obtain the cubic meters, the result is 68.2 billion m’ of natural gas/year (Ameen 2019).

6. Different sources have given different figures in the forties and fifties, so they all approximate
to fifty percent (e.g, Ameen 2018).
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Consequently, using the criteria advanced by Knorr (1977), Stulberg
(2005), Casier (20113, 2011b), and Misik and Prachdrova (2016), it is clear
that Isracl would not be able to use natural gas to exercise economic leverage
against the importing countries. Egypt, potentially the largest export market for
Isracli gas, would not be vulnerable to Israeli gas as a pressure card by Tel Aviv.

The three criteria show that Isracl would not have the ability to use its
natural gas exports to extract geopolitical gain. Israel’s gas imports do not
constitute a large percentage of Egypt’s natural gas consumption. This means
that Egypt has low supply vulnerability to a possible attempt by Israel to use
its natural gas supplies as a pressure point. Therefore, it would be difficult for
Isracl to use natural gas as a leverage point to influence Egypt’s behavior. Also,
natural gas, as a low-politics issue, is not as salient in Egyptian—Israeli rela-
tions as other high-politics issues such as relations with Washington, the
situation in Sinai, and anti-terrorism. Those who argue that Israel can use
its natural gas to gain geopolitical leverage are not adhering to the academic
methods used to test for that kind of economic leverage.

AHMED MAHDI is a Lecturer in Political Science at the British University in Egypt, Cairo, and
a member of the Egyptian Council for Foreign Affairs (ECFA). Email: asamirmahdi@yahoo.com
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