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«Stunned by the October 1973 OPEC oil embargo and the subsequent quadrupling of oil prices, Presi-
dent Richard Nixon and Secretary of State Henry Kissinger convened a conference of oil consuming
Industrial Countries in Washington in February 1974. Its purpose was to prepare a common oil-shar-
ing plan in the event of a future oil embargo, to concert energy policies, and to exert pressure on
OPEC in the hope of rolling back, or at least stabilising oil prices. The conference communique called
for a comprehensive programme to conserve energy, develop new energy resources, and launch col-
laborative R & D efforts. An Energy Co-ordinating Group was established. This group also consulted
with oil companies in developing the International Energy Programme (IEP) agreed to in the autumn

of 1974. To administer the IEP, which was signed by 16 countries, The International Energy Agency
(IEA) was formed on 15 November 1974 as an autonomus agency of the OECD...».

Toner Glen, The International Energy Ageny and the Development of Stock Decision :, 1)
(Ottawa. Ontario, Canada: Carleton University, [n.d.]), p. 4.
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«The basic aim of the IEA is to bring about a better structure of energy supply and demand over the
near and longer term. Thus excessive dependence on oil in meeting energy needs will have to be re-
duced. Simultaneously, because in the long term new energy sources must be developed on a suffi-
cient scale to meet the world’s energy needs when oil production begins to decline probably before the
turn of the century».
IEA (1977), pp. 1-2. sl
«Long - Term Cooperation Programme Adopted by the Govering Board of the Inter- : , L} (V)
national Energy Agency on 30 January 1976 ,» IEA, vol. 76, no. 2 (1976).
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«Every six months the oil ministers of the thirteen member countries of OPEC meet and discuss the
price. If they believe that this should go up say by 5% they agree to raise it. Now so far as supply and
demand is concerned, the market price is the OPEC price since we agree to make available what con-

sumers want to Buy at that price. The producing countries are the suppliers and by adjusting supply to
the required demand level, the price remains stable at the OPEC price».

«An Interview with HE Ali M. Jaidah, Secretary General of OPEC by Professor Loring Allen,» : , ksl
OPEC Bulletin Supplement, (Vienna), vol. 9, no. 41 (October 1978), p. 1.
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Fadhil J. Al-Ghalabi, The Role of OPEC in Market Stabilization (Quebec, Canada: Uiversity LAV-

AL, 1985), p. 2.

OPEC Annual Statistical Bulletin (Vienna), (1984-1985). (")
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